
Morgan Stanley cuts Drax stake
US investment bank Morgan Stanley has reduced its share-

holding in UK coal-fired power plant Drax to less than 3%.
Drax told the London Stock Exchange October 2 that it

had received notice that Morgan Stanley Securities had
reduced its shareholding in Drax to less than 3% on
September 29. A shareholder with an individual holding in
any stock exchange-listed company above 3% is obliged to
publicly tell the stock exchange of the size of its holding.
Morgan Stanley had built a stake of 4.14% of Drax shares
before reducing its stake. The bank has been expanding its
presence in the coal market and recently started trading
physical coal, adding to its existing trading of paper coal.

Wasabi evaluates Canadian project
Australia-listed Wasabi Energy Ltd. said it entered into a

joint venture agreement with Western Canadian Coal Corp.
of Canada to earn up to a 50% interest in the Lillyburt coal
property in British Columbia.

It said in its annual financial report released on October 2
at the Australian bourse that the joint venture can earn up to
a 50% interest in the property by spending C$2.5 million
(US$2.23 million) by December 2008 on exploration and
development of the project.

It said an initial study has been undertaken to review the
existing geological database to determine the project
resources and their classification.

It said the available data is sufficient to determine the
size of the deposits, but is lacking adequate coal quality
information to provide a resource estimation.

Wasabi said a concise four-borehole exploration program
has been designed targeting the main seam to assess the coal
quality, and that necessary exploration permits have already
been applied for.

Once coal quality is verified, Wasabi said additional stud-
ies will be undertaken to take into account medium- to long-
term demand for thermal and PCI coal. 

Northern Energy to drill coal prospect 
Northern Energy Corporation (NEC) on October 2

announced that it will commence a drilling program this
month for its Maryborough coking coal project in the

Australian state of Queensland.
It said it obtained subsidy from Japan’s New Energy and

Industrial Technology Development Organization – the
undisclosed amount of which can cover 67% of the cost of
the initial exploration program.

The initial exploration program plus the results of the
drilling analysis are expected to be completed in the first
quarter of 2007.

NEC said drilling is planned to the south of previously
mined areas of the Burrum coalfield in targets previously
drilled by the Queensland Department of Mines and private
interests and identified as potential future mining sites. 

NEC said previous exploration indicated that the
Maryborough prospect has relatively shallow seams, con-
taining coal with high swell, high vitrinite and low ash.

It also said the coal prospect is expected to be amenable
to open cut mining with relatively low capital require-
ments. 

NEC’s project portfolio also includes the Ashford hard
coking project, the Elimatta low sulfur project at which
further drilling is about to commence and the Emerald
project where there is a quantified exploration target of
410 to 460 million mt of low ash thermal coal. 

UK energy trader goes physical 
ODL Securities, a London-based company that trades

oil and other energy market derivatives, is moving into
trading physical coal and has signed exclusive agreements
to market South African and US-produced coal.

The physical coal operation is being set up by Miri
Zlatnar, formerly a coal buyer for Carron Energy’s
Uskmouth plant in the UK, who joined ODL Securities last
week.

The company has exclusive marketing agreements for
US coal with sulfur contents of 0.6%, 1.25%, 2% and
2.25% from mines in Kentucky and for high quality coal
from a group of mines in South Africa that have a joint
venture with a black-owned mining company. The US
mines currently produce 5 million mt/year, mainly for US
power plants, but there are plans to increase production by
30 million mt/year and sell this into the international coal
market or to other US consumers.

Zlatnar can be contacted on +44 207 903 6346 or +44
789 417 1022 (mobile).
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